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UNCLAS KARACHI 1864 

E.O. 11652: N/A 

TAGS: BEXP, BTRA, PK, AS 

SUBJECT: KAISER ENGINEERS AUSTRALIA (PTY) LTD. 

REF: SYDNEY 1925 

PLEASE PASS TO I.M. DAVIS. GENERAL MANAGER, 

KAISER ENGINEERS AUSTRALIA (PTY) LTD. 

1. STATE CEMENT CORPORATION HAS RECENTLY MOVED ITS 
HEADQUARTERS TO LAHORE IN NORTHERN PAKISTAN AND ONLY 
VERY SKETCHY INFORMATION ON CEMENT PLANT PLANNING 
AVAILABLE IN KARACHI. ON BASIS OF INVESTIGATION HERE, 

HOWEVER, WE BELIEVE PROPOSAL YOU ARE PREPARING FOR 2 
MILLION TON PER YEAR CEMENT PROJECT "ON ARABIAN SEA 
COAST NEAR KARACHI" IS IN ALL PROBABILITY SAME PROJECT 
AS PAK-BISHI PLANT IN LASBELA DISTRICT, SINCE LASBELA 
BORDER IS ONLY 17 MILES FROM KARACHI AND PLANNED SITE 
FOR PLANT ONLY 10 MILES FROM THE ARABIAN SEA COST. 

ORIGINALLY THIS PLANT WAS TO PRODUCE CEMENT PRIMARILY 
FOR EXPORT AND WAS TO BE BUILT WITH YEN CREDIT FROM JAPAN 
UTILIZING JAPANESE EQUIPMENT. LOCAL SOURCE STATES THAT 
CAPITAL STRUCTURE OF THIS PLANT WILL PROBABLY BE 60 PERCENT 
PAKISTANI AND 40 PERCENT MITSUBISHI. NO OTHER 2 MILLION TON 
PLANT IN BALUCHISTAN IS BEING CONSIDERED TO OUR KNOWLEDGE. 

2. BELIEVE IT POSSIBLE THAT PROPOSAL YOU ARE MAKING TO 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 KARACH 01864 140739Z 

STATE CEMENT CORPORATION MAY BE AN ATTEMPT BY THAT COMPANY 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



TO COMPARE ALTERNATIVE PLAN TO THAT WHICH HAS BEEN OFFERED 
BY MITSUBISHI. CLARIFICATION OF MATTER CAN ONLY BE 
OBTAINED FROM SCC IN LAHORE, AND WOULD TAKE SEVERAL MORE 
DAYS. 

3. 300,000 TON PER YEAR CEMENT PLANT AT SPINTANGI, NEAR 
QUETTA (BALUCHISTAN) IS A SEPARATE NEW CEMENT PROJECT, THE 
FOREIGN EXCHANGE COST OF WHICH IS BEING FINANCED BY LOAN 
FROM IRAN. IT IS EXPECTED THAT BULK OF PRODUCTION FROM 
SPINTANGI WILL BE EXPORTED TO IRAN. IT APPEARS THAT 
SPINTANGI PLANT IS CEMENT PROJECT MOST LIKELY TO BE IMPLE- 
MENTED IN NEAR FUTURE SINCE FINANCING HAS ALREADY BEEN 
ARRANGED. 

4. WE UNDERSTAND THAT TWO EXISTING CEMENT PLANTS IN 
PAKISTAN ARE ALSO BEING CONSIDERED FOR MAJOR EXPANSION 
AND A THIRD NEW PLANT, TO BE LOCATED AT KOHAT IN NWFP, 

IS ALSO BEING CONSIDERED. 

5. CONGEN LOOKS FORWARD TO ASSISTING YOU IN YOUR VISIT TO 
KARACHI NEXT WEEK AND WILL RENDER ALL POSSIBLE ASSISTANCE 
IN BRIEFING YOU ON DEVELOPMENTS OF POTENTIAL INTEREST TO 
KAISER ENGINEERS. FOR DETAILED INFORMATION ON CEMENT 
INDUSTRY YOU SHOULD PLAN TO VISIT LAHORE 600 MILES NORTH 
OF KARACHI AND CONTACT MR. S.M. ASLAM, CHAIRMAN, STATE 
CEMENT CORPORATION OR MR. M.A. KHAN, GENERAL MANAGER, 
TECHNICAL, OF THE STATE CEMENT CORPORATION. THE LATTER 
OFFICIAL IS PROBABLY THE ONE WITH WHOM YOU ARE ALREADY IN 
CONTACT. HE WILL BE ABLE TO BRIEF YOU ON ENTIRE CEMENT 
INDUSTRY AND NEW PROJECTS IN PAKISTAN. 

TIGER 
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